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PORTUGAL. 

By  Consnl  General  W.  Ij.  LiOTrrle,  Liisbon,  March  27. 

An  official  bulletin  just  published  (March,  1915)  furnishes  delayed 
information  of  the  over-sea  trade  of  Portugal  for  1013.  The  im- 
ports for  the  vear  were  valued  at  $89,939,598  and  the  exports  at 
$36,683,209.  Compared  with  1912,  the  imports  decreased  by  $109,- 
326,  but  the  exports  increased  by  $1,724,999.  The  reexports 
amounted  to  $18,215,611  and  the  transit  trade  to  $3,352,339.  Com- 
pared with  1912,  there  was  a  decrease  of  $4,247,143  in  the  reexports 
and  $439,055  in  the  transit  trade. 

The  total  imports  from  the  United  States  entered  at  the  customs- 
houses  of  Lisbon  and  Oporto  during  the  year  amounted  to  $9,501,905, 
compared  with  $7,697,056  for  1912,  an  "increase  of  $1,804,849.  Im- 
portations of  Avheat  were  valued  at  $2,309,219  in  1913,  compared 
with  $912,822  in  1912.  The  imports  of  manufactured  articles  in- 
creased from  $340,806  in  1912  to  $463,612  in  1913. 

Trade  by  Countries. 

The  following  table  shows  the  total  import  and  export  trade  of 
Lisbon  and  Oporto,  by  countries,  for  two  years : 


Countries. 


Imports  from. 


1913 


Exports  to. 


1912 


1913 


Belgium 

Bra7.il 

United  Kingdm  . . . 

France 

Germany 

Russia 

Spain 

United  States 

Various 

Portuguese  colonies 


$3,523,107 

1,293,8.5.5 
18,507,394 

6,637,509 
11,779,392 

1,058,-534 
886, 4S7 

7,697,056 
13,392,992 

1,813,952 


982,145 
643,868 
283,867 
193,015 
111,324 
872,834 
758,  .504 
501,905 
976,144 
807, 653 


$483, 462 

6,6.52,547 

5,881,016 

834,552 

1,741,348 

496,858 

321,233 

618,395 

1,899,058 

5,117,953 


$595,045 

6,138,716 

5,852,326 

621,978 

1,968,705 

588, 354 

358, 445 

761,047 

1,933,034 

4,921,722 


No  detailed  statistics  in  reference  to  the  over-sea  trade  of  the 
country  in  1914  will  be  available  for  several  months,  but  it  is  prob- 
able that  the  total  business  with  the  United  States  will  show  an 
increase  in  the  receipt  of  miscellaneous  merchandise  over  1913. 

A  general  depression  in  the  commerce  of  the  country  was  apparent 
throughout  1914,  due  in  the  early  months  to  the  unsettled  political 
conditions  and  then  to  the  effects  of  the  war  on  foreign  trade.  The 
receipts  of  the  customhouses  at  Lisbon  and  Oporto  for  1913  and  1914 
were  as  follows :  Lisbon,  1914.  $13,708,000;  1913,  $15,180,000;  Oporto, 
1914,  $7,365,000;  1913,  $8,519,000. 
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The  over-sea  trade  of  Lisbon  for  1914  compared  with  1913  is  esti- 
mated by  nonofficial,  but  fairly  reliable,  sources  as  follows:  General 
importation,  $34,205,000  compared  with  $47,585,000;  general  exporta- 
tion. $11,483,000  compared  with  $12,004,000;  colonial  reexportation, 
$12,242,000  compared  vrith  $10,890,000;  and  foreign  reexportation, 
$6,126,000  compared  with  $7,360,000.  These  totals  are  equivalent  to 
the  same  number  of  escudos,  1  escudo  paper  being  equal  to  about  $1 
United  States  currency. 
Principal  Exports  from  Lisbon  for  Last  Year. 

The  value  of  the  principal  exports  from  Lisbon  in  1914  compared 
with  1913  was  as  follows: 


Articles. 


Beverages 

Copper  ore 

Cork  plugs 

Cork  shavings. 

Corkwood 

Cotton,  raw... 
Cotton  goods. 
Lumber 


1913 

1914 

S63,609 

$65,229 

320, 402 

258,627 

504, 117 

419,814 

267,752 

228,088 

2,585,749 

2,353,581 

479, 157 

418,297 

137,889 

103,949 

320,958 

349,970 

Articles. 


Olive  oil.. 
Potatoes.. 

Salt 

Vegetables 
vinegar... 

Wheat 

Wine 


8382,908 

229,034 

19, 058 

86, 724 

24.561 

409;  395 

2,439,753 


1914 


$397, 458 
278, 536 
30, 717 
94, 132 
21,706 
528,691 
1,968,162 


The  largest  decrease  in  exportation  was  in  wine  and  cork,  due 
largely  to  the  closing  of  the  important  markets  of  Germany  and 
Eussia. 
Import  Trade  Affected  by  War — Reexport  Trade. 

Importations  during  the  latter  part  of  last  year  were  seriousl}^ 
affected  by  restrictions  imposed  by  productive  or  manufacturing 
countries  on  the  one  hand,  and  by  increased  cost  price,  freight,  in- 
surance, etc.,  on  the  other. 

The  reexportation  of  articles  from  the  Portuguese  colonies,  com- 
mercially known  as  "  colonial  reexportation,"  increased  by  $1,352,000 
last  year  as  compared  with  1913.  This  fact  is  a  source  of  great  satis- 
faction to  the  colonial  department  of  the  Government.  The  ship- 
ment of  foreign  goods  from  the  continental  ports  of  the  Eepublic  to 
the  African  possessions  were  valued  at  $1,234,000  less  than  for  the 
previous  year.  Portuguese  industries  have  been  able  to  supplant  a 
part  of  this  demand. 

In  1914  there  were  discharged  in  the  port  of  Lisbon  1,463,307  tons 
of  foreign  and  colonial  merchandise  and  63,080  tons  of  coastwise 
goods.  This  tonnage  was  divided  as  follows:  Coal,  809,103;  coke, 
6,513;  lumber,  19,868;  sulphur,  3,760;  and  miscellaneous,  624,063. 
Compared  Avith  1913,  this  was  a  decrease  in  tons  as  follows:  Coal, 
74,331 ;  coke,  2,661 ;  lumber,  10,285 ;  sulphur.  111 ;  and  miscellaneous, 
68,841. 

The  number  of  vessels  that  entered  the  harbor  of  Lisbon  in  1914 
was  3,083  compared  with  3,441  for  1913,  and  those  entering  Oporto 
totalled  1,483  compared  with  1,882.  The  decrease  was  due  largely  to 
the  effect  of  the  war. 

Operation  of  Portuguese  Banks  Last  Year. 

There  are  19  banking  establishments  registered  in  Portugal  with  a 
nominal  capital  of  47,000,000  escudos,  or,  at  present  exchange,  about 
$35,489,000.  The  deposits  in  these  institutions  showed  a  balance  on 
December  31  of  29,449,000  escudos.     This  sum  and  the  deposits  in 
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the  "  Caixa  Geral  de  Depositos,"  "Monte  Pio"  (savings  bank),  the 
French  bank  "Credit  Franco-Portngais,"  and  English  bank  "  London 
and  Brazilian ''  give  a  grand  total  of  58,000,000  escudos.  Deposits  in 
the  various  banks  at  the  end  of  the  year  were  as  follows : 


Bank. 

Amount. 

Bank. 

Amount. 

Bank. 

Amount. 

Banco  de  Portugal.. 
Banco     Lisboa     <t 

$5,613,000 
5,238,000 
3,979,000 
3, 675, 000 
3,019,000 

Banco  Allianca 

Banco  do  Minho 

Banco  Eborense 

Banco  do  Alemtejo . . 
Banco      Economia 

Portugucza 

Banco  de  Chaves 

Banco  do  Douro 

Banco  de  Villa  Keal. 

$2,918,000 
1,968,000 
1,109,000 
1,009,000 

553,000 

141,000 

62,000 

60,000 

Banco  Mutuario 

Banco  Mercantil  de 

$50,000 
50,000 

Banco  Commercial 

Banco  Commercial 
de  Lisboa 

Banco  Nacional  Ul- 
tramarino 

1- 

Loans  and  DiscouHts. 

At  the  close  of  the  year  the  banks  held  discounted  drafts  to  the 
extent  of  38,611,000  escudos,  or  an  amount  in  excess  of  their  deposits. 
This  indicates  the  j^rominent  place  these  transactions  hold  in  the  busi- 
ness of  these  financial  institutions.  The  following  comparative  fig- 
ures of  loans  and  discounts  confirm  this  statement : 


Banks. 

Discounts. 

Loans. 

Banks. 

Discounts. 

Loans. 

LISBON  BANKS. 

Banco  de  Portugal     

520,472,000 

3,709,000 

2,951.000 

2, 843; 000 

411,000 

2,102,000 
909, 000 

$2,075,000 

175,000 

510,000 

5,915,000 

71,000 

871,000 
906,000 
59,000 

PROVINCIAL  BANKS. 

Alemtejo 

$769,000 
712,000 
578, 000 
336,000 
282,000 
164,000 
141,000 
128,000 
102,000 
85,000 
20,000 

$890,000 
761,000 

Lisboa  &  Azores 

Minho 

1,030,000 
24,000 

Douro 

Economia  Portugucza 

Barcellos 

41,000 

Chaves 

8,000 

OPORTO  BANKS. 

Braganca 

44,000 

Covilha 

94,000 

Villa  Real 

62,000 

Allianca     

Vianna           

37,000 

There    must    also    be    taken    into    consideration    the  amount      i 
$79,778,000  that  the  Portuguese  treasury  owes  to  the  Banco  de  Por- 
tugal. 
Difficulties  of  the  Banks. 

All  reports  indicate  the  difficulties  the  banks  had  during  the  last 
five  months  of  1914  on  account  of  the  war,  by  which  all  international 
financial  relations  were  changed. 

During  the  great  struggle  between  the  world's  bankers  of  New 
York,  London,  Paris,  and  Berlin  the  circulation  of  drafts  was 
stopped  almost  entirely  and  values  were  completely  altered.  The 
Portuguese  banking  establishments,  however,  were  not  seriously  dis- 
turbed and  overcptme  the  difficulties  in  a  commendable  manner. 

On  account  of  the  premium  on  gold  the  banks  which  had  money 
abroad  could  make  large  profits  on  some  transactions,  so  that  in  many 
cases  their  dividends  for  1914  were  not  less  than  those  for  1913. 

It  is  worthy  of  mention  that  the  Portuguese  banks  did  not  avail 
themselves  of  the  Government  moratorium,  even  wiien  their  foreign 
correspondents  proceeded  against  them  and  when  their  own  checks 
were  returned  unpaid  because  of  the  French  and  English  moratoria. 
Severe  measures  were  taken  in  Germany  not  to  let  the  Portuguese 
firms  dispose  of  their  deposits  and  credit  balances  there. 
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Transactions  of  the  Bank  of  Portugal. 

Tlie  total  transactions  of  the  Government  financial  institution,  the 
Bank  of  Portugal,  for  lOl-i,  were  1,205,732,309  escuclos,  compared 
with  1,140,732,197  escudos  for  1913.  The  escudo  varied  in  value  dur- 
ing the  two  3^ears  between  74  and  98  cents.  The  paper  escudo  may 
be  considered  for  comparative  purposes  equal  to  $1. 

The  cash  on  hand  on  December  31,  1914,  Avas  13,769,289  escudos, 
compared  with  16,374,209  escudos  the  same  date  the  previous  year. 
Bills  in  "  porte-feuille "  (discounted  bills)  in  1914  amounted  to 
17,707,910  escudos,  compared  with  14,020,598  escudos  in  1913.  Bills 
discounted  during  the  year  amounted  to  66.260,677  escudos,  against 
49,325.173  escudos  for  1913.  Loans  on  chattels  were  as  follows: 
Carried  over  from  1913,  1,303,011  escudos;  new  loans,  1,023,962 
escudos;  making  a  total  of  2,326,973  escuclos.  Those  paid  back 
amounted  to  881,050  escudos,  leaving  a  balance  of  1,445,923  escudos. 

The  loans  to  the  Portuguese  Government  during  1914  were :  Open 
account,  25,740,120  escuclos  compared  with  26.898.112  escudos  for 
1913;  different  loans,  19,368,774  escudos  compared  with  25,311,869 
escudos;  and  guaranteed  advances,  34,670,000  escudos  compared  vvith 
18,870,000  escudos,  making  a  total  of  79,778,894  escudos  compared 
with  71,079,981  escudos  for  1913. 
Moratorium,  Embargo,  and  Exchange. 

On  August  10  the  Portuguese  Government  decreed  a  moratorium 
for  the  period  of  60  days.  A  second  decree  on  September  24  ex- 
tended the  moratorium  for  30  days  and  a  third  decree,  dated  Novem- 
ber 11,  prolonged  it  for  60  more  days,  or  until  January  10,  1915. 

By  a  Government  decree  of  August  3,  the  exportation  to  foreign 
countries  from  continental  Portugal  and  adjacent  islands  (Madeira 
and  the  Azores)  of  foodstuffs  (except  wine),  live  stock,  and  com- 
bustibles was  forbidden.  The  embargo  was  modified  later  in  the 
year  so  that  the  exportation  was  permitted  of  articles  that  were  in 
greater  supply  than  the  national  demands.  The  authorities  were 
liberal  in  their  permits  and  did  not  restrict  to  an}-  great  extent  the 
usual  exportations. 

The  value  of  the  escudo  ranged  between  90  and  95  cents  from 
January  1  to  August  1.  All  banking  business  Avas  suspended  for  a 
few  days  after  the  outbreak  of  the  Avar.  Then  exchange  steadily 
weakened  until  quotations  at  the  end  of  the  year  Avcre  around  77 
cents  to  the  escudo.  The  Government  established  a  commission  to 
regulate  exchange,  but  its  efforts  were  not  successful,  as  banks  de- 
clined to  do  business  at  the  official  rate. 

The  low  rate  of  exchange  had  a  serious  effect  on  the  OA^er-sea  trade, 
as  it  increased  the  cost  of  foreign  goods  25  to  30  per  cent.  Added 
to  the  extremely  high  freight  rates,  20  shillings  ($4.86)  per  ton 
from  England  and  71  shillings  ($17.28)  from  the  United  States, 
the  local  importers  and  merchants  faced  a  serious  situation,  which 
had  not  improA-ed  at  the  end  of  the  year. 
Effect  of  War  on  the  Cork  Industry. 

In  agriculture  the  country  had  a  fairly  prosperous  year.  The  most 
important  products  are  corkAvood,  wine,  oliA-es,  and  grain. 

Portugal  stripped  in  1914  from  80,000  to  90,000  tons  of  cork.  This 
is  the  approximate  average  yearly  production,  Avhich,  however,  is 
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only  roughly  estimated,  as  there  are  no  official  statistics.  It  is  quite 
possible  that  the  strip  this  year  (1915)  will  be  considerably  less,  as, 
OAving  to  continuation  of  the  war,  some  of  the  forest  owners  may 
leave  their  cork  another  year  on  the  trees.  Business  in  the  cork  line 
was  quite  brisk  in  Portugal  up  to  the  middle  of  July,  and  as  a  result 
high  prices  were  paid  for  raw  cork.  After  the  beginning  of  the  war 
there  was  a  sudden  stagnation  and  panic,  but  as  the  Government  took 
stej^s  to  advance  money  on  prepared  stocks  of  cork  the  different  fac- 
tories availed  themselves  of  this  facility  and  were  thus  able  to  keep 
their  workmen  busy  and  fulfill  their  financial  engagements.  Great 
Britain,  Sweden,  Norway,  Denmark,  and  the  Netherlands  being  open 
markets,  there  was  an  unusually  large  exportation  during  the  last 
months  of  the  year  to  these  countries.  However,  the  closing  of  Rus- 
sia's factories  was  felt  very  much,  as  that  country  is  the  largest  con- 
sumer in  Europe.  Germany,  it  seems,  received  large  quantities  of 
cork  through  neutral  countries,  which  probably  accounts  for  the 
larger  exports  to  the  open  markets.  Nearly  all  the  raw  cork  which 
was  left  unsold  when  the  war  broke  out  has  since  been  sold  and 
brought  fair  prices.  This  was  due  chiefly  to  speculation,  as  buyers 
wished  to  avail  of  the  favorable  exchange,  in  which  they  failed  in 
part,  as  competition  among  themselves  forced  up  prices. 

The  foreign  wine  trade  is  centered  at  Oporto  and  the  report  of 
this  industry  is  made  by  the  consular  agent  at  that  city. 

The  Olive  and  Wheat  Crops. 

It  is  stated  by  the  National  Agricultural  Association  that  the  olive 
crop  was  the  largest  for  several  years,  and  a  surplus  of  oil  exists  for 
exportation.  About  813,350  acres  are  devoted  to  the  cultivation  of 
olive  trees,  and  the  average  annual  production  is  estimated  at  330,000 
tons.  The  Portuguese  olive  is  smaller  than  the  Spanish  and  quite 
dark  in  color.    The  oil  is  considered  inferior  to  the  Italian. 

The  wheat  crop  of  the  country  for  the  harvest  year  ended  August 
1, 1914,  amounted  to  6,874,234  bushels,  which  was  considerably  larger 
than  the  yield  for  the  previous  year.  Cereals  (wheat,  rye,  and 
grain)  in  normal  times  produce  crops  valued  at  $32,600,000  annually. 

A  Successful  Year  for  the  Fishing  Industry, 

The  fishing  industry  of  Portugal  had  a  successful  year,  the  total 
value  of  the  catch  for  the  Continent  and  adjacent  islands  (Madeira 
and  Azores)  aggregating  about  $8,000,000.  As  the  result  of  the 
employment  of  modern  fishing  devices,  the  value  of  the  sardine 
catch  has  increased  steadily  for  the  last  five  years,  reaching  about 
$3,500,000  in  1914,  Exports  of  sardines  to  the  United  States  in- 
creased from  $543,531  in  1913  to  $623,251  last  year. 

The  rarest  fish  on  the  Lisbon  market  is  the  fresh  salmon  from  the 
Minho  River,  the  most  southerly  stream  in  which  this  variety  is  found, 
and  which  retails  at  $2,50  per  pound. 

Forty  Portuguese  sailing  vessels  left  from  Lisbon  and  Oporto  dur- 
ing the  spring  months  of  1914  for  the  codfish  banks  off  Newfound- 
land, This  is  about  the  usual  number,  and  the  ships  that  returned  to 
Lisbon  in  the  autumn  reported  a  good  catch  and  a  successful  season. 
Prices  were  somewhat  higher  than  in  1913.  In  addition  to  the  crews 
of  these  boats,  several  hundred  Portuguese  fishermen  go  to  the  United 
States  each  year  to  assist  in  manning  the  ships  that  leave  Boston  and' 
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Gloucester  for  the  Banks.     In  December  the  price  of  codfish,  which  is 
one  of  the  main  articles  of  food  for  the  i^oorer  classes,  was  about  10 
cents  per  pound. 
Depression  in  the  Textile  Industry. 

The  textile  industry  of  the  country  experienced  great  depression. 
Under  normal  conditions  the  cotton  mills  use  about  18,000  tons  of  raw 
cotton  annually.  The  factories,  most  of  them  near  Oporto,  operate 
500,000  spindles  and  20,000  looms,  giving  employment  to  70,000  op- 
eratives. JNIuch  of  the  cheaper  grade  cotton  and  woolen  goods  used 
in  the  Eepublic  are  of  native  production  and  the  exportations  to  the 
colonies  are  extensive.  The  ordinary  rate  of  manufacture  of  textiles 
is  about  $500,000  per  month.  During  the  last  five  months  of  the  year 
two-thirds  of  the  spindles  and  20  per  cent  of  the  operatives  were  idle. 
Some  large  foreign  orders  for  woolen  blankets  gave  a  temporary 
spurt  to  the  industry  late  in  the  J^ear,  but  the  outlook  at  the  end  of 
December  was  most  unfavorable,  owing  to  the  extremely  high  price  of 
raw  material  and  coal. 
Decreased  Railway  Eeceipts. 

Reports  from  the  three  railways  of  Portugal — Caminhos  de  Ferro 
do  Estado  (Government),  Companhia  dos  Caminhos  de  Ferro  Portu- 
gueses, and  Companhia  clos  Caminhos  de  Ferro  de  Beira  Alta — all 
show  decreased  receipts  in  1914  as  compared  with  1913,  and  the  causes 
assigned  are  the  termination  of  the  commercial  treaty  with  Spain  and 
the  general  business  depression  as  a  result  of  the  war. 

The  receipts  of  the  Companhia  dos  Caminhos  de  Ferro  Portu- 
gueses wsre  approximately  as  follows :  Passengers,  $2,795,087 ;  trans- 
shipments, $679,050;  and  merchandise,  $3,205,377;  making  a  total  of 
$6,679,514,  compared  with  $6,990,089  for  1913.  The  total  receipts  of 
the  Beira  Alta  line  were  $565,000  in  1914,  as  compared  with  $027,000 
tor  the  preceding  year. 

The  Government-owned  lines — Sul  e  Sueste  and  Minho  e  Douro — 
report  grocs  receipts  of  $3,821,000,  or  $182,000  less  than  in  1913. 
The  Match  and  Tobacco  Monopolies. 

The  Companhia  dos  Fosf oros  (match  company) ,  which  has  a  Gov- 
ernment monopoly  of  matches,  reports  a  fairly  active  business.  A 
dividend  of  9  per  cent  was  declared,  amounting  in  all  to  $405,000 
free  of  tax.  The  Government  was  paid  $70,562  under  the  terms  of 
the  concession  granted  to  the  company  in  1895.  The  sales  were  the 
largest  in  the  historj^  of  the  concern. 

A  fair  year  is  reported  by  the  company  owning  the  tobacco  monop- 
oly of  the  country.  Importations  were :  Cigars,  36,957  pounds ;  ciga- 
rettes, 65,188  pounds;  and  snuff,  842  pounds.  Although  the  imports 
wer^i  less  in  quantity  than  in  1913  the  increase  in  prices  was  sufficient 
to  offset  the  difference. 
Special  Industries. 

A  number  of  special  industries  exist  in  Portugal  which  seem  to  be 
capable  of  some  development.  In  Peniche,  an  old  fishing  village  on 
the  coast  north  of  Lisbon,  several  hundred  people  are  engaged  in 
making  pillow  lace  of  an  excellent  quality.  A  school  of  lace  making 
is  maintained  and  those  engaged  in  the  w-ork  range  from  children,  to 
old  women.    Wages  earned  by  skilled  operators  range  from  20  to  50 
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cents  a  day.  Peniche  lace  is  sold  only  in  the  country  and  none  is 
exported. 

Guimaraes  embroider}',  taking  its  name  from  the  village  where  it 
is  made,  is  favorably  known,  although  it  is  coarse  compared  witii  the 
Madeira  work  and  much  cheaper.  The  linen  is  heav)',  but  the  de- 
signs are  artistic  and  attractive.  A  similar  stjde  of  embroidery  pro- 
duced at  Niza  consists  largely  of  sheets  and  pillowcases. 

At  Lorvao,  a  village  near  Coimbra,  large  numbers  of  persons  nre 
engaged  in  producing  hand-carved  toothpicks.  These  are  exported 
to  a  considerable  extent.  The  industry  has  been  developed  from 
carving  done  by  shepherds  as  a  pastime.  Each  bit  of  wood  is  made 
in  a  special  design  and  is  artistic. 

Packing  figs  and  plums  in  fancy  cardboard  boxes  is  becoming  an 
important  industry  in  Portugal.  The  fruit  is  prepared  at  Oporto 
and  Elvae.  Exportations  to  the  United  States  in  1914  amounted 
to  $64,474. 

Exports  to  ITnited  States. 

Exports  from  continental  Portugal  and  the  island  of  Madeira  to 
the  XJnited  States  during  1914  aggregated  $6,100,926  as  compared 
■with  $6,255,829  for  1913,  a  decrease  of  $154,903.  The  reexportation 
of  cocoa  from  Lisbon  was  $2,461,171  in  1913  and  $1,467,641  last 
year,  a  decrease  of  $993,530.  Exportation  of  unmanufactured  cork- 
wood, one  of  Portugal's  chief  agricultural  productions,  increased 
from  $1,137,943  in  1913  to  $1,630,540  in  1914.  Preserved  figs  are  in 
better  demand  in  the  United  States  and  the  declared  exports  through 
this  office  were  $64,474  last  year  compared  with  $12,144  for  the  pre- 
vious 12  months.  Crude  india  rubber  showed  an  increase  from 
$125,226  to  $581,036.  Portuguese  sardines  are  well  known  in  the 
United  States  and  the  exports  increased  from  $543,531  in  1913 
to  $623,251.  Invoices  of  port  wine  from  Oporto  showed  a  decrease 
last  year  as  compared  with  the  preceding  one,  the  totals  being  $130,- 
885  compared  with  $161,595  for  1913.  The  chief  article  of  export 
from  the  island  of  I^fadeira  to  the  United  States  is  embroideries. 
Last  vear  was  a  favorable  one,  the  total  value  being  $427,509  com- 
pared" with  $390,989  in  1913. 

Detailed  declared  exports  from  Lisbon,  Oporto,  and  Funchal  for 
1913  and  1914  were  as  follows: 


Articles. 


FROM  LISBON. 


Beeswax 

Chemicals,  drugs,  etc.: 

Erfjot,  rye 

Gum  copal 

Tartar,  arpols.  crude 

Uranite  of  sodium 

Uranium  oxide 

Cocoa 

Coffee 

Cork 

Cork  waste,  shavings,  etc 

Corkwood,  unmanufactured.. 
Cotton,  manufactures  of:  Pack- 
ing cloth 

Fish,  sardines,  etc 

Fruits  and  nuts: 

Almonds 

Chestnuts 

Figs 


1913 


$100, 818 


566 

2,461,171 

38, 465 

40,094 

493,379 

l,137,94o 

1,047 
543,531 

12,356 
3,476 
12,144 


1914 


$1,225 

1,272 

1,200 

121,168 

COO 


1,467,641 

13,368 

8,157 

220,110 

1, 630, 540 

640 
623,251 

22,927 

" '64,474 


Articles. 


FEOM  LISBON— continued. 

Fruits  and  nuts— Continued. 

Preserved  fruits 

Walnuts 


Gold    and    silver:    Jewelry 
sweepings 

Grease  and  oils:  Olive  foots... 

Hides  and  skins: 

Cattle 

Goat 

Lamb 

Household  effects 

India  rubber,  crude 

Paper,  books,  etc 

Rags 

Spiees,  peppers 

Spirits,  wme 

Sulphur  ore 

Tomato  paste... , 


$10, 688 
4,525 


78,078 


125,226 

435 

1,418 

2,260 

5,379 

333, 521 

222 


$154 
12,527 

3,163 
18,347 

3,267 

59, 433 

2,993 

4,884 

581,036 

428 

370 

2,027 

8,122 

282, 477 

2d 
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Articles. 


FROM  LISBON— continued. 


Yegetaiilos: 

"^  Onions 

Peas,  dried 

■Wood: 

Carvings 

rurniture 

Manicure  sticks 

Tootlipicks 

Wool,  unmaiiafactured. 
All  other  articles 


1913 


Articles. 


$1.50 
280 
214 

1,272 


4,M2 


Total. 


FROM  OPORTO. 


Argols,  crude 

Cork  shavings 

Cotton  waste 

Fruit,  dried 

Glycerin 

MiQeral,  wolfram. 

Port  wine 

Preserves 

Sardines,  salted.. 


.5,413,300 


172,115 
1,620 


1,536 

8,931 

40,676 

161,595 

361 

460 


S200 
1,955 


369 


700 

10, 727 

503 


5,170,375 


191,031 

29, 977 

667 

1,977 


30, 126 

130,885 

300 


FROM  OPORTO— continued. 


Silver  mesh  purses 

Skins 

Statues 

Sweepings,  gold  and  silver. 

Toothpicks 

Walnuts 

Wine  lees 

Wood,  carved 

Wood  pulp 

Wool 

^yrappc^s 

AU  other 


Total. 


FROM  FUNCHAL. 


Embroideries 

Wicker  work 

Wines,  Madeira . . 
Tunny  fish  in  oil . 


Total. 


1913 


$1,028 


1,125 
631 


1,667 

40 

4,455 

27,498 

3,779 

785 


428,302 


390,989 
1,096 
19,177 
2,965 


414,227 


1913 


$5.  .398 

260 

4,950 


3,822 
5,414 


1,012 
70, 736 
4,590 
1,061 


485,206 


427, 509 

453 

14, 703 

2,6«0 


445,345 


The  only  exports  to  the  American  insular  possessions  during  1914 
were  to  Hawaii,  the  total  shipments  amounting  to  $2,081,  made  up  of 
olive  oil,  fish,  tomato  paste,  and  olives. 
Opportunities  for  Extending  American  Trade. 

Great  opportunities  exist  in  Portugal  for  the  sale  of  certain  classes 
of  American  goods  that  hitherto  have  been  purchased  elsewhere. 
These  have  been  indicated  by  special  reports  and  trade  opportunities. 
Most  frequentlj'^  inquiries  are  for  foodstuffs  for  Portugal  and  colo- 
nies (flour  may  be  imported  only  by  the  colonies),  hardware,  wire, 
electrical  supplies,  rifles  and  ammunition,  machinery,  sanitary  fit- 
tings, automobile  tires  and  accessories,  chimnies,  shades  and  mantels 
for  gas  lamps,  stationery,  lumber,  leather,  and  chemicals.  Merchants 
of  Madeira  report  that  they  could  import  American  corn  and  corn- 
meal,  wheat  and  flour,  cotton  and  dry  goods,  machinery,  motor  acces- 
sories, leather,  and  groceries. 

The  great  difficulties  encountered  in  efforts  to  develop  the  present 
opportunities  for  American  trade  with  Portugal  are  lack  of  shipping 
facilities,  exorbitant  freights  and  charges,  low  rate  of  exchange,  ab- 
sence of  local  representatives  to  handle  rush  orders,  and  lack  of 
stocks  and  showrooms. 

Portuguese  importers  and  consumers  are  most  anxious  to  buy  new 
stocks  of  a  great  variety  of  articles,  and  American  manufacturers  and 
exporters  should  offer  every  possible  facility.  Development  of  pres- 
ent opportunities  may  mean  the  future  control  of  this  market. 

AZORES. 

By  Consul  A.  T.  Haeberle,  St.  Micliaels. 

The  Azores  being  an  agricultural  country,  its  commercial  pros- 
perity is  largely  dependent  on  the  condition  of  the  crops.  The  .sec- 
ond half  of  the  year  1914  would  have  been  prosperous  from  this 
point  of  view  but  for  the  effect  of  the  European  war.  Fortunately 
an  exceptionally  large  bean  crop  saved  the  situation,  bringing  good 
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export  prices.  The  corn  crop  ^vas  excellent,  but  its  value  as  an  ex- 
port article  was  reduced  by  an  abundance  of  this  article  on  the 
Continent. 

Sugar  Beet,  Sweet  Potato,  and  Pineapple  Cultivation. 

The  growers  of  sugar  beets  had  every  reason  to  be  satisfied.  Tho 
yield  was  perhaps  one-third  more  than  for  the  previous  year;  the 
beets  were  of  fine  quality  and  free  from  the  disease  that  threatened 
St.  Michaels  beet  fields  the  previous  year.  A  large  amount  of  sugar 
is  being  manufactured,  the  exportation  of  which  will  influence  the 
commercial  situation  the  current  year. 

A  large  crop  of  sweet  potatoes  led  to  the  increased  manufacture 
of  alcohol,  but  as  this  product,  exported  to  Portugal,  has  been  re- 
stricted in  its  sale  on  the  Continent  the  prices  are  not  as  high  as 
formerly. 

All  these  gains  were  offset  by  the  sudden  loss  of  the  British  and 
German  markets  for  St.  l^Iichaels  pineapples,  the  principal  article 
of  export.  Large  amounts  are  involved  in  pineapple  cultivation, 
and  although  immediately  after  the  commencement  of  the  war  ef- 
forts were  made  to  sell  this  fruit  in  the  United  States,  the  prices 
obtained  were  not  nearly  as  good  as  those  offered  by  British  and 
German  importers.  While  but  few  pineapples  were  sent  to  tlie 
United  States  in  1913  there  were  $81,918  worth  sent  from  August  1 
to  the  close  of  last  year. 

Exchange  Rates — Banking  Facilities. 

Fortunately  for  commerce,  the  exchange  was  little  affected  by  the 
w^ar  up  to  the  end  of  1914,  but  with  higher  rates  of  exchange  threat- 
ening Azoretin  merchants  it  is  probable  that  this  will  become  an  im- 
portant factor  in  the  commercial  situation  of  1915. 

As  stated  in  the  annual  report  of  this  consulate  for  1913  [published 
in  Daily  Consular  and  Trade  Reports  for  June  16,  1914],  the  prin- 
cipal commercial  bank  of  the  Azores  is  the  Banco  Michaelense.  The 
Bank  of  Portugal  is  chiefly  a  Government  bank,  being  only  one  of 
the  many  branches  of  the  Banco  de  Portugal,  of  Lisbon.  In  1914 
the  Banco  Michaelense  established  banking  connections  with  the 
Irving  National  Bank,  of  New  York  City.  This  is  the  first  banking 
connection  between  the  United  States  and  the  Azores.  The  follow- 
ing figures,  taken  from  the  Banco  Michaelense's  latest  report,  shows 
the  advance  made  by  this  bank  during  1914,  the  third  year  of  its 
existence : 


Items. 


Money  loaned  for  commercial 
purposes 

Money  in  cash 

Drafts  received  from  foreign 
countries  for  collection 

Portuguese  drafts  received 


1913 


$459,900 
19,836 

26, 122 
42, 756 


1914 


$693,876 
59,275 

39, 252 
149, 552 


Items. 


Drafts  on  foreign  banks 

Drafts  on  Portuguese  banks. 

Deposits 

Reserve  fund 

Net  profit 


1913 


$49, 772 

127, 496 

218,835 

2,496 

4,882 


S69, 955 

317, 665 

273.875 

a;  288 

15, 024 


This  bank  has  a  capital  of  $184,000.  The  Azorean  currency  is  de- 
preciated in  value,  representing  125  per  cent  compared  with  the 
standard  currency  of  Lisbon.  , 

Emigration  and  Immigration. 

The  total  number  of  persons  leaving  the  islands  during  1914  was 
4,673.     Of  these  40  were  from  Lisbon  and  436  from  Maderia,  leaving 
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4,197  emigrating  from  the  Azores.  Of  this  number  2,219  emigrated 
from  St.  Michael,  927  from  Terceira,  616  from  Faj^al,  and  144  from 
San  Jorge. 

For  tlie  first  time  in  many  years  the  immigration  to  these  islands 
exceeded  the  emigration  from  the  islands.  There  were  6,.500  immi- 
grants that  arrived  during  the  year  ended  December,  1914.  This 
change  was  due  to  the  fact  that  after  the  outbreak  of  the  war  a  large 
number  returned  to  the  islands,  while  the  number  leaving  was  re- 
duced on  account  of  the  unsatisfactory  industrial  conditions  in  other 
countries. 

Transportation  Taeilities  with  United  States. 

The  lack  of  transportation  facilities  has  always  been  the  great 
obstacle  in  the  development  of  American  trade.  Efforts  should  be 
made  to  establish  a  regular  line  of  freight  service  between  the  United 
States  and  Portugal,  touching  at  the  Azores. 

In  time  of  peace  the  Fabre  Line,  a  French  company,  that  carries 
cargo  and  passengers,  has  vessels  stopping  here  at  an  average  of  once 
a  month  on  tlieir  return  trip  from  the  United  States.  But  now,  just 
when  boats  are  esi>ecially  necessary  to  develop  American  trade  in 
these  islands,  not  even  the  French  line  offers  its  usual  regular  service. 

During  the  last  fiscal  year  only  two  cargo  boats  arrived  from  the 
United  States  with  cargo  for  these  islands.  These  were  Norwegian 
vessels.  The  White  Star  boats  sailing  from  Boston  do  not  carry 
cargo. 

Besides  the  White  Star  and  Fabre  Lines  engaged  in  regular  pas- 
senger service  between  the  LTnited  States  and  the  Azores,  there  is  a 
line  of  fruit  boats  that  take  Azorean  pineapples  to  Hamburg  and 
London.  Most  of  the  other  vessels  that  stop  here  come  to  coal  and 
to  make  repairs. 

During  last  year  368  vessels  arrived  at  St.  Michael,  of  which  85 
took  on  coal;  259  arrived  from  Europe  and  93  from  America;  293 
carried  cargo  and  75  were  in  ballast.  Of  the  352  A^essels  that  left  this 
port  during  the  year  281  were  steamships  and  71  sailing  vessels. 

Foreign  Business  Methods. 

Because  of  the  exceptional  opportunities  for  American  exporters 
to  supply  articles  that  have  hitherto  been  purchased  from  the  coun- 
tries now  at  war  a  general  review  of  European  methods  bearing  on 
the  question  of  introducing  goods  to  the  Azores  is  given  below. 

Goods  are  delivered  upon  acceptance  of  draft,  which  is  usually 
presented  to  the  purchaser  by  the  Banco  Michaelense  (the  Banco  do 
Portugal  is  not  a  commercial  bank).  After  the  draft  has  been  ac- 
cepted it  is  returned  by  the  Banco  Michaelense  to  the  European  ex- 
]Dorter,  who  at  once  negotiates  the  draft  at  some  bank,  thus  receiving 
his  money  and  preventing  the  amount  credited  to  the  Azorean  im- 
porter from  becoming  dead  capital. 

Upon  maturity  of  the  draft — say,  after  three  or  six  months — the 
draft  is  returned  by  the  bank  to  the  Banco  Michaelense,  which  col- 
lects the  amount  and  transmits  it  to  the  European  bank.  Of  course 
the  Banco  Michaelense  as  well  as  the  European  bank  charge  a  per- 
centage for  their  transactions,  the  first  charging  2  per  cent  of  the 
value  of  the  draft  and  the  European  bank  usually  a  discount  of  5 
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per  cent  per  annum  of  one-half  per  cent  per  month.  The  purchaser 
pays  for  this,  these  charges  being  included  in  the  price  of  the  goods 
stated  in  the  invoice. 

Thus  the  separate  items  do  not  appear  on  the  invoice.  If,  for  in- 
stance, an  importer  receives  an  invoice  for  goods  imported,  the  value 
of  Avhich  is  given  as  $1,000  on  the  invoice,  the  amount  includes: 
(1)  The  actual  price  of  goods;  (2)  the  discount  charged  by  the 
European  bank  for  negotiating  draft,  as  explained  above;  (3)  the 
amount  charged  by  the  local  bank  for  its  services;  and  (4)  the  agent's 
commission. 

Selling  Goods  Through  local  Agents. 

As  a  rule  the  American  manufacturer  sends  his  catalogs  and  price 
lists  directly  to  the  purchaser,  while  the  European  way  of  exporting 
to  the  Azores  is  through  a  European  commission  house  that  sends  the 
goods  either  directly  to  the  purchaser  or,  preferably,  to  its  foreign 
agent.  The  following  is  an  illustration  to  show  how  trade  is  de- 
veloped in  this  consular  district : 

In  1914  a  commission  house  in  Hamburg  sent  a  representative  to 
this  consular  district  to  sell  German  manufactures.  The  repre- 
sentative spoke  Portuguese  fluently.  He  carried  with  him  five  large 
commercial  trunks  full  of  samples  and  catalogues.  He  got  orders, 
large  and  small.  The  small  orders  were  collected  by  his  firm  in 
Hamburg  and  sent  out  in  one  shipment.  This  firm  has  also  a  local 
agent  who  has  a  sample  room  and  gets  orders  when  he  can.  Last 
year  this  traveling  agent  sold  goods  to  the  value  of  $150,000  for  this 
Hamburg  firm. 

Neither  the  catalogues  nor  samples  bear  the  manufacturer's  name  or 
stamp.  Instead,  they  are  numbered  and  only  the  Hamburg  firm 
knows  the  name  of  the  manufacturers  from  the  indicated  numbers. 

Thus  there  is  a  close  alliance  between  the  European  commission 
or  exporting  houses  and  European  manufacturers,  and  the  European 
commission  houses  are  protected  by  the  manufacturers,  as  the  latter 
refer  foreign-  customers  to  the  commission  firm  when  they  receive 
orders  from  abroad. 

Advantages  in  Dealing  Through  Agents. 

Upon  inquiring  whether  this  system  offered  advantages  over  the 
American  methods  of  dealing  directly  with  the  manufacturer,  the 
reply  was  decidedly  in  favor  of  this  European  method  for  the  fol- 
lowing reasons:  (1)  The  establishing  of  an  active  agency  abroad  by 
a  commission  house  leads  to  increased  sales.  (2)  The  agent  deals 
only  with  one  house,  which  he  prefers  to  dealing  with  several.  (3) 
The  commission  house  or  exporting  firm  sends  samples  and  catalogues 
of  every  article  for  which  there  is  a  demand  in  the  various  locali- 
ties. (4)  Frequently  it  does  not  pay  the  manufacturer  to  send  out 
a  traveling  representative  for  one  article,  but  by  combining  with  a 
commission  or  exporting  firm  in  the  nearest  port  town  his  goods  are 
represented  through  the  traveling  representative  of  the  exporting 
firm.  (5)  The  manufacturer  finds  it  easier  to  settle  one  account 
with  the  commission  house  than  the  separate  accounts  of  foreign 
purchasers. 

[A  tabulated  list  of  imports  of  British  and  German  goods,  with  the 
terms  of  payment  for  each  article  and  the  agent's  commission,  ac- 
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companied  this  report.  Interested  American  firms  may  obtain  a 
copy  of  this  list  from  the  Bureau  of  Foreigii  and  Domestic  Com- 
merce or  its  branch  offices.] 

Exports  to  TJnited  States. 

The  exports  to  the  United  States  during  1914,  according  to  in- 
voices certified  at  the  consulate  at  St.  Michaels  and  the  agency  at 
Terceira,  were  valued  at  $125,229,  co-mpared  with  $53,258  for  1913. 
This  large  increase  Avas  due  to  the  augmented  shipments  of  pine- 
apples after  the  war  commenced.  The  articles  and  their  value  were 
as  follows: 


Articles. 

1913 

1914 

Articles. 

1913 

1914 

$139 

487 

19,146 

19,366 

81,948 

Salt  and  dried  fish 

$1,133 

Bulbs          

$403 

41,023 

6,290 

3,459 

Yams 

$1,483 

3,010 

Total 

Hemp  (phormimn  tenax) 

53, 258 

125, 229 

Imports  Into  Fayal. 

Exports  from  the  island  of  Fayal  continue  to  decrease  while  the 
imports  ai-e  growing.  The  total  value  of  imports  to  the  island  in 
1914  was  $441,389,  compared  with  $435,195  for  1913.  Exports  to  all 
coimtries  in  1914  were  valued  at  $81,896,  as  compared  with  $106,507 
in  1913,  and  $138,919  in  1912.  _ 

In  spite  of  the  increase  of  import  business,  the  value  of  imports 
from  the  United  States  decreased  from  $51,702  in  1913  to  $25,720  in 
1914.  The  following  table  shows  the  value  of  the  imports  at  Fayal 
in  1913  and  1914  with  the  amounts  from  the  United  States : 


Articles. 


Beer 

Candles 

Coal 

Codfish 

Coffee 

Cordag* 

Cotton  goods 

Cutlery 

Earthenware 

Flour 

Furniture 

Glassware 

Haberdashery 

Hardware 

Iron 

Leather 

Lumber 

Machinery 

Paints 

Petroleum 

Rico 

Soap 

Sugar , 

Tea 

Tobacco 

Clocks  and  watches . 

■Woolen  goods , 

All  other  articles 


Total . 


1913 


Total. 


$60,605 
8,245 


1,846 
29, 722 


36,353 


2,995 
6,261 
9,037 
11,021 
16, 601 
8,125 


8,063 


32, 277 
'  29,446 


19,  030 
155, 574 


From 
United 

States. 


$160 


1,733 

8,449 


2.52 

381 

1,160 

63 

16, 601 

6,064 


8,063 


524 
'227' 
'i27' 


435,195         51,702        441,389 


1914 


Total. 


$4,193 
3,857 

46, 522 
6,948 
5,606 
1,671 

60, 033 
1,190 
1,693 

27, 202 
1,485 
2,611 
5, 941 

10,016 

17,467 

11,940 
62 
8,000 
2,07' 
5,0(0.. 

2,  rm 

7,566 
39,812 
2, 683 
29, 490 
187 
1£,327 
119, 125 


From 
United 
States. 


$1, 426 

7,416 

4 

56 
178 


125 

7 

1,015 


62 

108 

262 

5,095 


135 
425 
484 
32 
108 
142 
8,640 


25, 720 
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Exports  from  Fayal — Shipping  at  Horta, 

The  decrease  in  exports  from  Fayal  is  accounted  for  by  an  embargo 
on  the  exports  of  food  supplies  because  of  the  war.  The  exportation 
of  corn  decreased  in  value  from  $-28,115  in  1913  to  $1,788  in  1914. 
Cattle  exports  amounted  to  only  $9,895,  as  compared  with  $14,834  in 
1913.  The  following  table  shows  the  value  of  exports  in  1914  as 
compared  wdth  1913 : 


Articles. 


Butter 

Cattle 

Corn 

Hides 

Sperm  oil.. 
Straw  hats 


1913 


321,685 
14,834 
28, 115 
8, 102 
6, 151 


1914 


$24,230 
9, 895 
1,788 
7,274 
6,100 
16 


Articles. 


Wheat 

Wice 

All  other  articles 

Total 


1913 


$2,329 

155 

24, 357 


106, 507 


1914 


$1,876 

891 

29,826 


81,896 


In  1914, 177  vessels  arrived  and  cleared  at  the  port  of  Horta,  Fayal, 
of  which  154  were  merchant  vessels  and  5  yachts;  18  war  vessels  called 
for  coal.  Of  the  merchantmen  arrivals  105  were  from  Europe,  36 
from  the  United  States,  3  from  India,  and  10  from  other  ports. 
Sixty-one  vessels  called  for  coal  and  21  for  repairs.  The  passengers 
landing  numbered  1,690  and  those  embarking,  1,705. 

The  following  table  shows  the  nationality,  number,  and  tonnage 
of  the  merchant  vessels  calling  at  Horta : 


Flag. 


American 
Austrian. 
Belfrian... 
British . . , 
Dutch..., 
Danish . . . 
Freach.., 


Num- 
ber. 


Tons. 


784 

48,282 

5,725 

123,928 

14, 168 

10, 196 

201, 444 


Flag. 


Cierman... 
Norwegian. 
Portuguese 
Swedish... 

Total 


Num- 
ber. 


Tons. 


13,966 
24.721 
80;3.50 
7,196 


530,  760 


Imports  into  Terceira 


The   following  table   shows  the   value   of   the  principal   articles 
iported  from  non-Portuguese  countries  in  1913  and  1914,  with  the 


impon  _ 

share  received  from  the  United  States 


Articles. 


Total. 


From 

United 
States. 


Total. 


From 
United 

States. 


Automobiles 

Candles 

Chemical  products . 

Chinaware 

Coal. 


$700 
815 


Gasoline 

Iron  and  steel 

Lumber 

Machinery,  tools,  and  agricultural  implements. 
Oils: 

Petroleum 

Other 

Paper 

Sugar 

Tea. 


$2, 166 
2,550 
2,725 
3,990 
2,724 

11,953 
6,990 

6,878 
6,081 
2, 568 
7,958 


895 
243 


8,140 


3,990 

728 

7,967 

4,029 

6,878 
1,239 


9,979 
6,013 


11,042 
1,179 


5,267 
3,181 

11,042 


Textiles 

Tobacco..-. 

All  other  articles . 


40,112 

1,848 
31,625 


10, 561 


5,572 


4,137 
2,760 

31,367 
1,463 

32,050 


Total 130,168 


47,306       100,645 


36,819 


14 


SUPPLEMENT   TO   COMMERCE   EEPOETS. 


The  total  imports  into  Terceira  from  non-Portuguese  countries 
were  $109,645,  compared  with  $130,168  in  1913,  of  which  $36,849 
worth  came  from  the  United  States  in  1914,  against  $47,306  in  1913. 
In  addition,  $545,284  worth  of  goods  were  imported  from  Portuguese 
countries,  as  compared  w^ith  $481,176  in  1913.  Imports  from  Great 
Britain  in  1914  were  valued  at  $41,145,  from  Germany  $19,633,  from 
France  $3,261,  all  other  countries  $8,767. 

Shipping  at  Angra. 

The  following  table  shows  the  nationality,  number,  and  tonnage  of 
vessels  entered  and  cleared  at  the  port  of  Angra,  Terceira,  in  1914 : 


Flag. 

No. 

Tons. 

British 

4 

1 

33 

2 

105 

22  240 

201  694 

5931 

Portuguese --  

119,342 

Total 

145 

349  339 
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